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A Multi-Pronged Strategy for Sustainable US
Fiscal Management

Integrating Asset Monetization, Expenditure Discipline, Defense Rationalization, Managed Inflation, and
Innovation-Led Growth

Abstract

Persistently  high  US
federal deficits and
a ballooning national
debt exceeding  $36
trillion have raised
concerns about long-
term fiscal sustainability,
monetary stability, and
the global standing
of the US dollar. This

policy paper proposes a
comprehensive, balanced
approach—combining

Shailesh Haribhakti asset monetization,
Chairman strict spending controls,
Shailesh Haribhakti & strategic defense
Associates reductions, managed

inflation and gradual dollar
depreciation, and a robust innovation agenda—to restore
fiscal health without undermining economic dynamism
or public trust. We argue that only a coordinated,
multi-dimensional policy mix can credibly stabilize
debt trajectories while enabling the US to harness the
transformative potential of converging technologies.

1. Introduction: The Mounting Fiscal Precipice

The fiscal future of the United States stands at a historical
inflection point. The national debt now surpasses $36
trillion—more than 130% of GDP—and continues to
rise, propelled by persistent primary deficits, rapidly
compounding interest payments, and unfunded liabilities
tied to an aging population. While market confidence in
the US remains high, supported by the dollar’'s reserve
currency status and the depth of US capital markets,
these advantages must not be mistaken for invincibility.
Economic history is replete with examples—from Rome to
Argentina—where fiscal complacency preceded economic
crisis.

The US faces a paradox: despite its robust innovation
ecosystem and dominance in foundational technologies,
its fiscal trajectory is unsustainable without proactive,
multidimensional reform. The debate over austerity versus
stimulus has polarized policymaking. Yet, what is urgently
needed is a new consensus—a strategy that embraces
fiscal realism while enabling long-term dynamism.

This paper presents such a strategy. It combines five
major policy pillars:

1. Asset Monetization

2. Expenditure Discipline and Entitlement Reform

3. Defense Rationalization and Peace Dividend

4. Managed Inflation and Dollar Adjustment

5. Innovation-Led Growth

Only when these levers are coordinated within a
coherent policy framework can the US arrest the fiscal

slide, maintain macroeconomic stability, and unleash a
new era of productive growth.

2. Asset Monetization: Unlocking Dormant Value

The US government is asset-rich but liquidity-poor.
According to the Financial Report of the United States
Government (FY 2023), the federal government owns
over 640 million acres of land—about 28% of the nation’s
total landmass—as well as vast infrastructure, mineral
rights, and equity stakes in entities like Amtrak and the
Tennessee Valley Authority.

Yet most of these assets remain underutilized or held
without strategic purpose. Unlike Norway or Singapore, the
US does not operate a sovereign wealth fund to capitalize
on surplus assets. A paradigm shift is required: federal
assets must be reclassified not just as public goods, but
as economic levers in service of fiscal sustainability.

Policy Recommendations:

¢ Comprehensive Asset Audit: A GAO-led audit
should inventory all federal assets—real estate,
infrastructure, mineral rights, equity holdings—and
classify them by monetizability, strategic importance,
and public value.

e Sovereign Wealth Fund Model: Create a US
Productivity Fund, capitalized by proceeds from
asset sales, designed to both repay debt and invest
in future-ready infrastructure.

e Public Offerings with Citizen Participation: Where
appropriate, partially privatize federal enterprises
through public share offerings, ensuring broad citizen
ownership and retaining golden shares for public
oversight.

e Use-of-Funds Rule: Asset sale proceeds should
be constitutionally ring-fenced for debt reduction or
capital investments—not general expenditure.

Limits & Caveats: Asset monetization cannot address
structural deficits alone. Furthermore, politically sensitive
assets (e.g., national parks, tribal lands, military
installations) must remain outside the monetization ambit.

3. Expenditure Discipline and Entitlement Reform
The largest contributors to federal expenditure are
mandatory programs: Social Security, Medicare, Medicaid,
and interest payments. Discretionary spending—defense
and non-defense combined—accounts for less than
30% of the budget and has already faced significant
compression.

The primary challenge, then, lies in structurally
reforming entitlement programs without violating the
social contract. The demographic time bomb—aging Baby
Boomers, declining fertility, longer lifespans—means that
without reform, these programs are unsustainable.
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Policy Recommendations:

e Multi-Year Spending Caps: Congress must legislate
binding medium-term expenditure ceilings with
automatic sequestration triggers for breaches.

¢ Entitlement Reform Package:

o Gradually raise eligibility ages in line with life
expectancy increases.

o Introduce means-testing to ensure progressive
allocation of benefits.

o Incentivize individual retirement accounts with
auto-enrollment, matching incentives, and robo-
advisory support.

¢ Digital Transformation in Governance:

o Deploy Al and blockchain to enhance efficiency,
reduce leakages, and enforce compliance in
federal spending.

o Centralize procurement through Al-enabled
marketplaces to minimize cost and fraud.

Reform requires bipartisan courage and narrative

change—from a consumption-focused welfare model to
an empowerment-centric, sustainable safety net.

4. Defense Rationalization and the Peace Dividend

In FY2024, the US defense budget crossed $880
billion—nearly 40% of global military spending. Much of
this expenditure is driven by legacy Cold War systems,
sprawling global deployments, and a military-industrial
complex that resists efficiency.

Yet, US security today depends less on sheer
force projection and more on cyber defense, Al-based
threat prediction, and deterrence through alliances and
technology superiority.

Policy Recommendations:

e Zero-Based Budgeting: Conduct a clean-slate review
of all defense expenditures. Discard redundant
systems and invest in asymmetric capabilities—
cyber, space, Al warfare.

 Shift to Smart Deterrence: Prioritize small, agile units,
unmanned systems, and joint command operations.
Leverage commercial off-the-shelf tech wherever
possible.

e Multilateral Security Pacts: Reduce redundant
deployments by empowering NATO, AUKUS, QUAD,
and similar frameworks.

* Reinvest Peace Dividend: Redirect savings toward
climate security, digital infrastructure, and education.
This reinforces resilience and reduces future fiscal
risk.

Strategic Note: Defense cuts must be gradual and

linked to diplomatic progress, else they may be perceived
as retreat and invite opportunism from adversaries.

5. Managed Inflation and Dollar Adjustment
Historically, moderate inflation has helped nations
reduce real debt burdens. However, inflation cannot be
unanchored. The challenge is to engineer a goldilocks
regime—neither stagflation nor deflation.

In parallel, the dollar's overvaluation—driven by safe
haven flows—hurts US exports, burdens emerging
markets with dollar-denominated debt, and creates
persistent trade imbalances.
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Policy Recommendations:

* Monetary-Fiscal Coordination: The Federal Reserve
must allow a modest, transitory inflation overshoot
(up to 3.5%) while maintaining clear forward guidance
on return to target.

* Inflation Attribution: Ensure inflation arises from
wage increases and productive demand—not supply
shocks or fiscal dominance.

» Soft Dollar Pathway:

o Gradually tolerate a 10-15% dollar depreciation
over 3-5 years, enabling rebalancing without
capital flight.

o Coordinate with G20 and IMF to manage spillovers.

Done right, this strategy can reduce the debt-to-
GDP ratio, restore trade competitiveness, and enable a
smoother global macro rebalancing.

6. Innovation-Led Growth: America’s True Superpower
No fiscal adjustment can be sustainable without growth—
and no growth engine is more potent than American
innovation. From Silicon Valley to Boston, from biotech
clusters to energy startups, the US has the institutional
depth to remain the world’s innovation leader.

But innovation must now evolve—from isolated tech
breakthroughs to national productivity strategies.

Policy Recommendations:
e 10-Year R&D Investment Plan:

o Double federal R&D spending, focused on Al,
semiconductors, green hydrogen, quantum
computing, and biomedical research.

o Create moonshot missions akin to DARPA and
ARPA-H.

* Immigration Reform for STEM Talent:

o Expand and fast-track visas for scientists,
engineers, Al researchers, and deep tech
founders.

o Establish tech corridors and startup cities to
absorb talent.

* Regulatory Sandboxes & Tech Diplomacy:

o Create safe zones for testing autonomous mobility,
blockchain finance, and gene therapies.

o Lead global standards for ethical Al, biotech, and
digital governance.

Innovation is the only infinite lever. If mobilized
deliberately, it can lift US productivity growth above 2.5%,
fundamentally transforming debt dynamics.

7. Policy Mix and Sequencing: The Architecture of
Reform
Each pillar of this strategy contributes uniquely:
* Asset Monetization offers liquidity and citizen
participation.
e Spending Controls address structural imbalances.
e Defense Rationalization frees up fiscal space and
signals soft power.
* Managed Inflation subtly reduces real debt burden.
* Innovation restores growth and global leadership.
Yet, sequencing is essential.

Recommended Phases:
Phase | (Year 1-2):
e Launch asset audit and initiate select divestments.
* Impose spending caps and modernize procurement.




e Announce a bipartisan fiscal reform commission.
Phase Il (Year 3—4):
e Undertake entitlement
implementation.
¢ Begin defense reviews tied to diplomatic benchmarks.
¢ Initiate modest dollar realignment and communicate
inflation strategy.
Phase Il (Year 5-10):
* Scale R&D and STEM immigration policies.
e |nstitutionalize innovation councils and sovereign
wealth fund governance.
¢ Monitor fiscal-health KPIs via an independent fiscal
council reporting to Congress.
8. Conclusion: Toward a New American Fiscal
Compact
America’s fiscal challenge is not just an economic
problem—it is a test of political maturity, institutional

reforms  with phased

PRIME

trust, and generational stewardship. The tools exist. The
opportunities are vast. The risks of inaction are immense.

A multi-pronged strategy, grounded in fiscal realism
but animated by visionary ambition, can arrest the debt
spiral, preserve the dollar's primacy, and rekindle global
confidence in the American model.

This strategy does not require austerity, nor does it
sacrifice the social contract. Rather, it transforms it—from
a model of unsustainable consumption to one of resilient
prosperity.

In this transformation lies America’s true calling: not
merely to solve its debt crisis, but to show the world how
democracies renew themselves, fiscally and morally, in
the face of monumental challenge.
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